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November 20, 1929. 

Special Report to Stockholders 
Peerless Motor Car Corporation: 

U ’ON becoming President and General Manager of 
your corporation in July, 1929, I deemed my first 
responsibility to be the maintaining of its reputation for 
building quality automobiles as established by its thirty 
years’ performance. Acting under this responsibility a 
survey was made immediately of all models in production, 
and with certain changes, the models were continued as 
warranted by market conditions. Three Straight-8 models 
are being developed, each in a separate price class, and 
styled and engineered to meet the most exacting require¬ 
ments. 

A complete survey has been made of the assets and lia¬ 
bilities as of September 30, 1929, in order to determine 
the financial condition and the net worth of the corpora¬ 
tion. Messrs. Lybrand, Ross Bros. & Montgomery have 
been employed as auditors and have certified the annexed 
financial statement as of September 30, 1929. In order 
to start a new fiscal year October 1, 1929, the fiscal year 
ending of the corporation has been changed to Septem¬ 
ber 30th. 

The financial statement shows cash in banks and call 
loans of $1,046,392.33. In addition there are sight drafts 
of $210,788.06 and notes and accounts receivable, net of 
provision for any doubtful items, amounting to $244,- 
926.40. Complete physical inventories were taken at Sep¬ 
tember 30th and both quantities and valuations were 
verified by the auditors. 

The plants and equipment have received careful study 
by the management. The plant site, comprising twenty- 
two acres, is one of the most advantageously located and 
valuable in Cleveland. Land owned is more than adequate 
for the corporate requirements, but any adjustment in 
the value of the land has been deferred until the require¬ 
ments and the realizable value of the excess are more 
clearly defined. Modem straight line production methods 
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were not, however, being utilized. This has resulted in 
production costs substantially higher than other modern 
automobile plants, with the consequent competitive 
handicap. It was obviously imperative that this condition 
be corrected immediately. It was found that for a reason¬ 
able expenditure changes could be made which would 
afford an efficient plant. 

These changes consist of certain alterations to present 
buildings and installation of latest type mechanical con¬ 
veyors, booths for spray painting and drying ovens, 
enameling tanks and ovens, as well as machines, tools, 
and material handling equipment. This work is well under 
way and will be ready for production requirements in 
December. This survey also disclosed a great deal of sur¬ 
plus equipment and a substantial portion of the funds 
required for plant rehabilitation will be provided from 
sale of this surplus. 

In order to provide a basis of reconciliation as between 
the annexed financial statement and that as of December 
31, 1928 a statement is submitted covering the operating 
results for the nine months’ period ended September 
30th, together with the adjustments and writeoffs as of 
that date. 

Regardless of the operating handicaps PEERLESS cars 
sold during the nine months exceeded the total sold for 
the entire calendar year of 1928, thus indicating that its 
position in the industry has been maintained. For the 
past nine years PEERLESS sales have averaged over $15,- 
500,000. each year. 

Because of the recent conditions in the security mar¬ 
kets, it is pertinent to comment on fundamental condi¬ 
tions in the automobile industry. By its very nature it 
has been subject to seasonal fluctuations, but over a period 
of years has shown an unequalled record of growth and 
earnings. It is probable that those who view the future 
of the industry with apprehension have failed to com¬ 
prehend the part that transportation plays in our modem 
economic life, and the share that the automobile has 
therein. 

Respectfully submitted, 

J. A. BOHANNON, 

President and General Manager. 
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PEERLESS MOTOR CAR CORPORATION 
AND SUBSIDIARY 

CONSOLIDATED FINANCIAL STATEMENT 
September 30, 1929 


ASSETS 


Cash and call loans_ 

Sight Drafts—bills of lading attached_ 

Notes and accounts receivable, net of provision 

for doubtful accounts_ 

Inventories: 

Finished Cars_ 

Used Cars at branches_ 

Raw materials, cars in process, service stores, 
etc._ 


$1,046,392.33 

210,788.06 

244,926.40 


$ 749,419.68 
22,987.29 

873,184.82 1,645,591.79 


Plant and Equipment: 


$3,147,698.58 


Land as valued by independent appraisers, 

December 31, 1928.... $1,110,404.65 

Buildings, machinery and equipment as ap¬ 
praised by Lloyd-Thomas Co. January 1, 

1923, with subsequent additions at cost— 

net of allowance for depreciation_ 2,509,638.00 3,620,042.65 


Deferred charges and sundry items 


58,743.48 


LIABILITIES 


$6,826,484.71 


Accounts payable_ $596,323.68 

Taxes, payrolls and sundry accrued items_ 172,613.95 


$768,937.63 

Provision for plant rehabilitation and contin¬ 
gencies.. 900,000.00 1,668,937.63 


NET WORTH.... $5,157,547.08 


(Capital stock outstanding 258,589 shares of common 
exclusive of 10,000 Treasury Shares.) 


We have audited the accounts and records of the Peerless Motor Car Cor¬ 
poration and its sales subsidiary as of September 30, 1929, for the purpose of 
determining the book net worth as of that date. We hereby certify that, in 
our opinion, subject to the basis of valuation for land, buildings and equip¬ 
ment as indicated, the above statement fairly sets forth the net worth of the 
company and its financial position as at September 30, 1929. 


LYBRAND, ROSS BROS. & MONTGOMERY, 

Accountants and Auditors. 

Cleveland, Ohio 
November 15, 1929. 


[ 5 ] 




































STATEMENT OF DECREASE IN NET WORTH 
SEPTEMBER 30, 1929 

As compared with December 31, 192ft, resulting 
from Adjustments, Write-offs and Operations 


Net Sales (excluding inter-company)_ $10,112,800.62 

Interest earned and other income_ 128,020.33 

Gross Income_$10,240,820.95 


LESS: 

Cost of Sales, (including depreciation, inven¬ 
tory adjustments, tools, jigs and dies for 


discontinued models) - $9,824,822.72 

Selling, General and Administrative Expenses 

(except branches) _ 990,690.11 

Branch expenses _ 775,003.35 

Interest _ 22,187.20 

Provision for plant rehabilitation and contin¬ 
gencies _ 791,944.70 


$12,404,948.08 


$2,164,127.13 


108,886.41 

257,165.40 
$ 2,530,178.94 


Decrease from operations, write-offs and spe¬ 
cial provisions_ 

ADD: 

Depreciation applicable to appreciation for 

nine months_ 

Unrealized appreciation on machinery and 
equipment sold or dismantled during nine 
months_ 

Decrease in net worth_ 
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